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HUD Earmarks Millions to House Elderly, Handicapped 


HUD Secretary Samuel R. Pierce, Jr. , has announced the reservation of more than $687 million to 
finance 14,470 housing units for the elderly and the handicapped. The funds will be used to finance new 
construction or to substantially rehabilitate existing structures in 44 States, the District of Columbia and 
Puerto Rico. 


Nationally , $617.1 million has been reserved for 12,857 units to house the elderly and $70. 1 million for 
1,613 units for the non-elderly handicapped. Funds reserved for the handicapped are $7 million more 
than last year. The money, in the form of direct loans, will go to 284 nonprofit sponsoring organizations 
under the Department’s Section 202 program which authorizes long-term loans to nonprofit groups to 
finance rental housing and related facilities for the elderly and the handicapped. 


Although the program is designed primarily for those with low- and moderate incomes, the occupants of 
Section 202 housing are expected to have a wide range of incomes, including some who need no 
financial assistance. For those who do need help in paying their rent, subsidies will be available under 
HUD’s Section 8 Rental Assistance Program. 


Of the nonprofit sponsors, 98 plan to develop group homes or independent living residences for the 
disabled. Generally, group homes are limited to a maximum of 12 people per home and the independent 
living residences are limited to 24 apartments per site. HUD is requiring sponsors to scatter facilities in 
an effort to normalize living environments for disabled people. 


Secretary Pierce said that he was pleased that 34 of the sponsoring groups were minorities. ““Consistent 
with our policy of encouraging minority participation in the Section 202 program, these minority 
sponsors will receive $79.6 million in loan funds to produce a total 1,688 housing units for the elderly 
and the handicapped,”’ he said. 


Historic Preservation Conference to Focus on Minorities 


The City of Richmond, Va., will host the Third National Conference on Historic Preservation and the 
Minority Community scheduled for November 4-7, 1981. The focus of the four-day meeting will be to 
create a forum where a ‘‘diverse population of participants can exchange information and ideas on how 
the preservation movement can work to the advantage of minority neighborhoods.’ 


The 1981 conference is designed to build on the successes of two others sponsored by the Manchester 
Citizens Corporation of Pittsburgh (1979) and the Mount Auburn Good Housing Foundation of 
Cincinnati (1980). Richmond, a city with a population of 250,000, is considered to be one of the 
richest sources of black heritage and cultural traditions. It is the site of the first black bank, the oldest 
black insurance company and the oldest black newspaper in the country. It is also the home of the 
Maggie L. Walker House, a national historic site being restored by the National Park Service. 








HUD Announces Results of September Market Survey 


HUD has announced the results of its September 1981 survey of market conditions for fixed-rate, 
level-payment home mortgages. 


Officials at 75 HUD field offices reported on September | that the average secondary market yield on 
commitments to deliver (within 90 days) HUD/FHA Section 203(b) home mortgages was 17.96 
percent. The yield was based on the 16.50 percent maximum ceiling effective August 17, up from the 
previous ceiling of 15.50 percent. The September | yield represented an increase of 120 basis points as 
compared with an average yield of 16.76 percent on August 1. The September yield was based on an 
average secondary market price of $92.9 per $100 of the outstanding loan amount. 


According to the September | survey, the national average contract rate for fixed-rate, 25 to 30-year 
term conventional first mortgage loans on new homes increased 80 basis points to 17.50 percent from 
16.70 percent in the previous month. For sales involving previously occupied homes, rates rose from 
16.75 percent to 17.55 percent. Rates on conventional mortgages for both new and existing homes rose 
significantly in all geographic areas. The increases were from 45 basis points in the North Central 
section to 105 basis points in the Southwest and West sections. In addition, rates on these loans ranged 
from a high of 18.05 percent in the Southeast to a low of 16.90 percent in the Northeast. 


Eighty-nine percent of HUD field offices indicated that a supply of funds was adequate on September | 
to meet current demand levels for financing Section 203(b) home mortgages. 


HUD Grants to Stimulate Better Housing 


HUD has announced the awarding of 10 grants, totaling $105,000, as part of its ongoing effort to find 
new and better ways to build houses. The grants will go to architects and builders under the 
Department’s ““Building Value Into Housing Program (BVHP).’’ The BVHP program, now in its 
second year, is designed to foster innovative design, construction techniques and materials in building 
marketable homes that save energy and are easy to maintain. 


HUD Assistant Secretary for Policy Development and Research E.S. Savas, whose office made the 
awards, said ‘*Building Value into Housing is based on ‘value engineering,’ the concept of increasing 

- quality without increasing cost or of decreasing cost without decreasing quality. While the approach is 
common in other areas such as the defense and automotive industries, it has not been used extensively in 
housing construction. Value engineering is certainly basic to the goals of this Department and this 
program is an important part of our effort to better house the American people.”’ 


The BVHP program is being funded in two steps. In the first step, each grantee will receive $10,500 to 
complete a final design. In the second phase, grantees may receive an additional grant of up to $20,000 
toward the demonstration and construction of the designs. 


Projects to be funded include designs for modular, wood frame, masonry and adobe homes for a variety 
of climates and housing markets. Some of the houses will be designed for the elderly and the 
handicapped. 


Additional information on the BVHP program may be obtained from Ronald J. Morony, Office of 
Policy Development and Research, Room 8158, HUD, Washington, D.C. 20410. 


Nuggets 


The Commerce Department reports that new construction of single-family housing plunged in August 
to its lowest level in more than two decades. Over all, housing starts hit their lowest rate since February 
1975. Commerce said that builders began constructing new single-family homes at an annual rate of 
591,000 in August, a decrease of 16.4 percent from July and the lowest rate since the Government 
began keeping records in 1959. 








Local government officials, community leaders and professionals from a wide variety of disciplines 
involved in planning policies and decisions will have an opportunity to raise their understanding of 
energy issues and improve their skills in dealing with them on the local level at an intensive, one-day 
workshop scheduled for eight locales during November and December. The workshops — ““Planning 
the Energy Efficient Community’’ — will be sponsored by the Northern Energy Corporation, a 
Boston-based company devoted to seeking sound solutions to the long-term energy needs of the Nation. 
The company has conducted more than 500 such workshops over the past four years under contract to 
the Department of Energy. The pilot-tested workshops will be held at the following places: Boston, 
Mass., November 12; Albany, N.Y., November 13; Scranton, Pa., November 19; Ithaca, N.Y., 
November 20; White Plains, N.Y., December 3; Long Island, N.Y., December 4; Laneaster, Pa. , 
December 10; and Baltimore, Md. , December 11. Details may be obtained from the Northern Energy 
Corporation, 470 Atlantic Avenue, Boston, Mass. , 02110 (617/292-9250). 


The State of Nevada has enacted legislation that permits air space in mobile home parks to be offered for 
condominiun ownership, according to the September issue of the Law Reporter published by the 
Community Associations Institute. The Reporter says the new law, approved in early June, expands the 
definition of condominium to allow the unit owner’s ‘‘separate interest’ to be in ‘‘air space only, 
without any building or structure, to be used for a mobile home.’’ The change is consistent with a trend 
toward greater flexibility in defining the kind of property that may be subjected to a condominium 
regime, the publication noted. 


A Buffalo, N.Y. bank issued some 900 mortgages in 1976 that contained a provision permitting the 
bank to renegotiate the interest rate in five years. When the bank attempted to raise the annual interest 
rate on the mortgages from 8.5 percent to 14 percent recently, it encountered a storm of protest from the 
homeowners and public officials. The public outrage, reflected by widespread media coverage, 
prompted the bank to stop the renegotiations. 


FYI 


Florida Home Building Association, Conference on ‘“The New Game: Housing in the 1980’s,”’ 
Orlando, Fla. , October 22-24, 1981. Details: Janine B. Ball, Post Office Box 1259, FHBA, 
Tallahassee, Fla. , 32302 (904/224-4316). 


Government Information Services, Block Grants for Localities: How, Why and When?, New York, 
N.Y., October 19, Chicago, Ill., October 23, 1981. Details: GIS, 1611 North Kent Street, Suite 508, 
Arlington, Va. , 22209 (703/528-1082). 


National Association of Housing and Redevelopment Officials, 1981 annual conference, Colorado 
Springs, Colo. , October 25-28, 1981. Details: Gail Storey, NAHRO, 2600 Virginia Avenue, N.W., 
Washington, D.C. , 20037 (202/333-2020). 


National Recreation and Park Association, 1981 annual convention, Minneapolis, Minn. , October 
25-29, 1981. Details: NRPA, 1601 North Kent Street, Arlington, Va. 22209. 


The American Bankers Association, National Compliance School, the University of Oklahoma, 
Norman, Okla, October 25-31, 1981. Details: ABA, 1120 Connecticut Avenue, Washington, D.C. 
20036 (202/467-4266). 


Community Associations Institute, Annual Law Seminar, Washington, D.C. , October 26-27, 1981. 
Details: CAI, 3000 South Eads Street, Arlington, Va. , 22202 (703/548-8600). 


The American Society of Civil Engineers, 1981 annual convention, Minneapolis, Minn. , October 
26-30, 1981. Details: A.J. Favata, ASCE, 345-47th Street, New York, N.Y., 10017. 


Housing Magazine, Conference on Non-Residential Development: Building Assets for the Future, 
Newport Beach, Calif., October 29-30, 1981. Details: Housing Magazine, 1221 Avenue of the 
Americas, New York, N.Y., 10020 (212-997-6692). 





Significant Litigation 


Thomas P . Daubner, et al. v. Patricia Roberts Harris, et al., No. 77 CIV 6247 (S.D. N.Y., May 1, 
1981) (Order granting judgment to defendants and dismissing complaint) 


Elizabeth Gitlin v. Dwelling Managers, Inc., et al., 78 CIV 547 (S.D. N.Y., May 1, 1981) (Order 
granting judgment to defendants and dismissing complaint) 


The District Court heard these two cases together, both of which challenge tenant selection criteria for 
the Manhattan Plaza project in New York City. A majority of the project tenants receive Section 8 
assistance and, pursuant to an Affirmative Fair Housing Marketing Plan, 70 percent of the 1,688 units 
are assigned a priority for occupancy by performing artists. Plaintiffs were denied admittance to the 
project for a variety of reasons and then subsequently filed lawsuits claiming: 1) the priority for 
performing artists is not authorized by Section 8 of the United States Housing Act, 42 U.S.C. 1437f; 2) 
the priority creates an unlawful classification in violation of the equal protection clause of the United 
States Constitution; 3) the priority is an unconstitutional subterfuge for racial discrimination; and 4) the 
method for handling rental applications denied plaintiffs procedural due process. 


After a detailed analysis of the statute, the court concluded that tenant selection is to be carried out by 
project owners, and there is no express limitation in the statute preventing project owners from 
establishing broad criteria such as a priority to persons in particular occupations. Moreover, the court 
held that the commercial and cultural objectives of the performing artist priority are valuable objectives 
and are consistent with the intent of Congress. With respect to the alleged denial of equal protection, the 
court found the performing artist priority a rational approach to achieving valid governmental goals. 
Similarly , the court analyzed the constitutional claim of racial discrimination, finding neither 
circumstantial evidence of an intent to discriminate in the data on racial composition of the project area 
and the project itself nor direct evidence of an unlawful motive, and, therefore, no basis for 
unconstitutional discrimination. Finally, the court found both the general administration of the tenant 
selection process and the handling of plaintiffs’ individual applications to meet due process 
requirements. 
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